
ABOUT METTA CAPITAL
MeTTa Capital is a first of its kind Section 12J “portfolio of funds” investment product. 

The purpose of MeTTa Capital is to bring to the retail investor the full tax benefits of Section 12J 

through a single entry diversified portfolio offering, that allows the investor exposure to prime 

Section 12J Venture Capital Companies. 

The Section 12J space has currently garnered close to R3.6 billion from South African retail  

and institutional investors, and is one of the fastest growing alternative investment classes  

in South Africa. Financial advisors and retail investors are often lost as to which Section 12J 

Venture Capital fund to invest in, with the launch of MeTTa Capital, this is no longer the case.

WHY METTA CAPITAL
Funds that MeTTa Capital invests in target IRRs  
of 16% - 18% net of fees and taxes.
 
A unique single-entry offering that mitigates  
the advice-risk wealth managers and financial 
advisors face when recommending Section 12J  
as an investment opportunity to their clients.

No additional fees to the investor through 
utilising the MeTTa portfolio structure.
 

An investment team headed by Dr Adrian Saville 
along with a board comprising some 
of South Africa’s most successful business people 
including, Mike Teke, Douglas Smollan, Nick 
Dennis, Malcolm Segal and Jeff Miller. 
 
The investment team builds a portfolio which 
contains the best moderate risk Venture Capital 
funds in the Section 12J industry. 
 
Continuous monitoring of underlying funds, 
quarterly board meetings and consolidated 
professional quarterly reporting to investors.



FUNDS IN THE METTA CAPITAL PORTFOLIO

Grovest Energy - 17%
The investment strategy is to develop 
a portfolio of income producing alternative 
energy assets, including hydro, wind and solar 
with creditworthy off-takers supported 
by long-term power purchasing agreements.  
The company will acquire equity in energy 
projects that are below permitting  thresholds, 
thus avoiding protracted development periods 
and the need for project debt finance.

FUND MANAGER
Invest alongside a strong, independent 
Investment Committee that have already 
deployed 94% of funds on 5 high quality 
projects and will again convert Grovest Energy’s 
exciting 2019 project pipeline into investment 
opportunities. 

Mafika Mkwanazi - Former CEO Transnet, 
former Non -Executive at Nedbank for 9 years, 
Current Chairman of HULAMIN Aluminium. 
Ele Ndlovu - Aurecon African Energy Director.
Christiaan Bode - One of South Africa’s 
leading Renewable Energy Consultants, having 
consulted on R3 Billion worth of renewable 
energy projects.

Westbrooke STAC - 16%
Westbrooke Student Accommodation (STAC) 
strategy is to invest a portfolio of property-
backed student accommodation operations 
situated near higher-learning institutions 
across South Africa.

FUND MANAGER
Invest alongside Westbrooke Alternative Asset 
Management, the largest fund manager in the 
12J space with R1.8 billion under management. 
A manager with an excellent track record 
of meeting investor objectives, deployment 
timelines and dividend distributions 
to investors. 

16%

Targeted Net Return: 16%-17% IRR
Target Gross Average Dividend Yield: 5%-6%
Sustainability of Earnings and Cash Flows: Rental Annuities + Capital Growth
Fund Vintage: 2018
Sector Focus: Hospitality/Student Accommodation

CCP 12J Fund - 16%
CCP’s strategy is to invest in a portfolio 
of secondary-mining projects, comprising 
repurposed mine dumps, tailings retreatment 
projects which are expected to earn  
a mezzanine type return rather than traditional 
equity type returns due to lower risk profiles. 

FUND MANAGER
Invest alongside DRA, a leading African mining 
engineering firm which has committed R150 
million of its own capital to CCP 12J. CCP 12J’s 
Mining’s Investment Committee consists 
of industry experts that are involved in sourcing 
its pipeline and converting those into investment 
opportunities. 

Tom Borman - Established Optimum Coal 
(Acquired by Glencore)

Andrew Naude - Group CFO of DRA

Jean Nel - Previous CEO of Aquarius Platinum, 
CEO Platinum Division of Sibanye Stillwater

16%

17%

Targeted Net Return: 18%-19% IRR

Target Gross Average Dividend Yield: 7%-10%

Sustainability of Earnings and Cash Flows: Long term {20 years} Power-Purchasing 

Agreements (PPA)

Fund Vintage: 2017

Sector Focus: Energy

Targeted Net Return: 18%-20% IRR

Target Gross Average Dividend Yield: 15%- From Year 2

Sustainability of Earnings and Cash Flows: Profitability generated from salvage  

of commodities to guaranteed off-taker (mine owner

Fund Vintage: 2018

Sector Focus: Junior Mining



Sunstone Capital - 20%
Sunstone Capital’s business model 
is to provide large corporate fleet operators 
with rental vehicles, allowing them to move 
away from the  operationally inefficient, 
intensive and excessive documentation 
processes of traditional hire purchase finance 
providers, thus enhancing efficiencies  and 
customer service and saving administrative 
costs.

FUND MANAGER
Invest alongside two of the most experienced 
vehicle rental operators within the industry. 
Stan Medalie and Bruce King have over 17 years’ 
experience within the vehicle rental business 
with a current fleet of over 1000 vehicles 
across their various Avis Van Rental Franchises. 
Investors can expect immediate deployment 
of capital and steady predictable semi-annual 
dividend flows for an historical 80% utilisation 
rate across the fleet.

GAIA Venture Capital - 16%
GAIA Venture Capital is managed by GAIA 
Private Equity and has an investment focus 
primarily in agriculture and infrastructure 
projects, backed by a strong track record 
and relevant experience within their two 
companies, Agristar Holdings and GAIA 
Infrastructure Partners Limited.

Targeted Net Return: 18%-19% IRR

Target Gross Average Dividend Yield: 15%
Sustainability of Earnings and Cash Flows: 
Annuity flows from Agricultural product sale/
Infrastructure project yields
Fund Vintage: 2018
Sector Focus: Agriculture/Infrastructure

FUND MANAGER
Within their 2019 agriculture and infrastructure 
pipeline of opportunities, invest alongside two 
established and experienced businesses with  
a track record of performance. 

GAIA Infrastructure Partners Limited - 
Infrastructure Pipeline established in 2012,  
has currently R3 billion in assets under 
management spread across 9 assets, including 
a listed infrastructure fund, GAIA Infrastructure 
Capital, worth R500 million. Investors invest 
alongside an experienced and established 
infrastructure business.

Agristar Holdings - Agriculture Pipeline,
also established in 2012, is a vertically integrated 
macadamia nut business, whose owners have 
been farming successfully on a commercial 
scale for the past 35 years. With established 
international off-takers and a record of over  
3 900 tons of dry nut in shell macadamias being 
exported per year, Investor risk is 
mitigated through pre-signed 
exit agreements as well as 
guaranteed off-takers.

Lucid Ventures - 15%
Lucid Ventures is a portfolio of high-end 
residential apartments in South Africa’s highest 
growth areas, with a primary focus in Cape 
Town and aims to supply the demand 
for apartment style hotel accommodation, 
tapping into leisure and corporate tourist 
markets, by positioning these boutique hotels 
within strong emerging urban nodes. 

Targeted Return: 16%-19%
Target Average Dividend Yield: 6%
Sustainability of Earnings and Cash Flows: 
Rental Annuity and Capital Growth realized 
upon exit.
Fund Vintage: 2019
Sector Focus: Hospitality

FUND MANAGER
Invest alongside a strong and dynamic fund 
manager, with the relevant skills that will enable 
Lucid to fulfill its strategy of building its own 
brand of hotels, enabling it to control the entire 
value chain and the development and operational 
margins within its business. The capturing 
of these higher margins will be realized by 
investors upon the realisation of the capital 
growth of the properties. The quality of the 
management team speaks for itself.

Andrew Kuming - Founder  
of Kuming & Staples Construction with 
20+ years in property development.
Graham Wood - Former MD  
of Southern Sun Hotels.
Gidon Novick - Launched Kulula.
com and former CEO 
of Discovery Vitality

20%

Targeted Net Return: 16%-18% IRR
Target Gross Average Dividend Yield: 7%-9%
Sustainability of Earnings and Cash Flows: Annuity Rentals
Fund Vintage: 2018
Sector Focus: Moveable Asset Rental



Minimum Subscription

R500 000 per Investor

Targeted IRR of Portfolio

16% – 18%

Return of Capital invested

5 – 6 years

Divided Payment

Bi-Annual

Average Dividend Yield over investment term

5% – 8% on Gross Capital invested

Flow-through of dividends from underlying investment portfolio 
companies (subject to dividend withholding tax as applicable).

INDUSTRY SPLIT

TARGETED CASH FLOW PROFILE FOR MCP II

RENEWABLE ENERGY

17%
AGRICULTURE

16%
HOSPITALITY

15%

MOVEABLE ASSET 

RENTAL

20%
MINING

16%

STUDENT 

ACCOMMODATION

16%

YEAR 0 YEAR 1 YEAR 2 YEAR 3 YEAR 4 YEAR 5 YEAR 6

R R R R R R R

Investment -10 000 000

Tax Benefit 
(45%)

4 500 000

Net Outflow -5 500 000

Dividends 
Received *

328 564 635 249 776 823 913 395 1 030 404 192 000

Capital  
Returned*

- - - - 7 876 087 1 280 000

Capital  
Gains Tax

- - - - - 1 417 696 - 230 400

Net Cash Flows -5 500 000 328 564 635 249 776 823 913 395 7 488 796 1 241 600

IRR 17.54%

X on Risk Capital 2.07

Net of dividends withholdings tax.
CCP Mining is expected to be realised in Year 6.

Disclaimer
This Targeted Cash Flow is based on a R10 000 000 (ten million rand) investment and further assumes the Investor is at the 
highest marginal tax bracket. All of the above-mentioned returns are weighted estimates based on the targeted returns marketed 
by the underlying investment portfolio of companies. Past performance is not indicative of future performance.

CONTACT

079 874 1695 | 011 262 6433
darrynf@mettacapital.co.za

www.mettacapital.co.za
An Authorised Financial Services Provider | FSP No: 48601

*
*


