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SECTION 12J - 
THE ASSET CLASS
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Government’s Incentive to South African Taxpayers

Originally introduced into South Africa’s tax legislation in July 2009, Section 12J is based on the widely successful

Venture Capital Trust (VCT) legislation introduced in the United Kingdom in 1995. The legislation is designed to encourage 

the provision for growth capital to small and medium sized enterprises. 

The amendments passed in 2015 have made Section 12J the attractive investment vehicle it is today. It has seen a rapid 

growth in investment within the asset class.

The Section 12J Effect

Return assumptions:

R1 million Standard Investment - 7% after tax dividend return p.a, original capital returned in year 5.

R1 million Section 12J investment - 7% after dividend tax return p.a, original capital returned in year 5 post exit tax implications.

Assumptions:

20% dividend tax, 45% marginal tax rate, 18% capital gains tax, investment return before tax 7%.

These assumptions are for illustrative purposes only and are not an indication of future returns.

Two comparative values:
Section 12J Investment - IRR 19,40%

Standard Investment - IRR 7%

Rate of Return Differential - 12,4%
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Section 12J Universe of Funds

Section 12J Benefits Explained

Number of Venture Capital Companies (VCC’s)

Funds Under Management of Registered VCC’s

Raised Capital - Billion

Whilst your investment earns returns on the full amount, your immediate tax saving/refund means than 

your actual capital at risk can be as little as 55% of your investment amount.

Make a lasting impact by providing growth capital that is used to scale business, create employment 

and ignite economic activity within high growth sectors of the South African economy.

Uncorrelation benefits to your existing investment portfolio at a scale influenced by micro-economic 

factors as opposed to macro-economic factors.

MeTTa Capital Moderate Risk Fund III: SECTION 12J - THE ASSET CLASS 



MeTTa CAPITAL
AT A GLANCE

MeTTa Capital facilitates investment by removing the current barriers 

of entry that investors face when considering Section 12J investing. 

It is an all-encompassing pre-investment and post-investment solution. 

This allows investors to invest in the most risk-mitigated investment 

strategies within the asset class - with no additional fees accruing to

the investment within the platform structure.
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MeTTa Capital Features

R500k minimum investment 

providing an affordable diversification 

option into multiple Section 12J funds.

Strenuous investment process 

completed to compile and weight the 

portfolio with market leading Section 12J 

investment strategies.

Market-leading, personalised 

quarterly reporting 

to you and/or your advisor throughout 

the investment term.

Experienced Board of Directors 

monitoring investor risk and portfolio 

performance throughout the term 

of investment.
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How it Works

Portfolio Development:

Our investment experts apply our tried and tested investment 

approach to compile and weight the optimised Section 12J 

portfolio for investment.

House your Section 12J investments in one place:

All your Section 12J investments now exist within one statement. 

Our market-leading reporting service provides you each 

quarter with:

• A portfolio fact sheet.

• A personalised consolidated holdings and cash activity statement 

  showing the latest value and returns of each Section 12J investment.

• Individual newsletters detailing the most recent developments 

  within each fund.

• Constant updates and information on the exit options of each 

  investment towards the end of their terms (5-6 years).

Single Investment Application Process:

Through one completed application form, invest from R500k 

into multiple investment strategies within the portfolio.



The MeTTa Capital Investment Team
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Michael 
Teke

Mike was one of the founding members of Optimum Coal where he was then appointed as the 

CEO and where he played an integral role in the listing of Optimum Coal on the Johannesburg 

Stock Exchange in March 2010. In September 2012, Mike became the Non-Executive Chairman 

of Optimum Coal Proprietary Limited until April 2015. In November 2013 Mike was appointed as 

the President of the Chamber of Mines of South Africa until May 2017. 

Mike is now the CEO of Seriti Resources Holdings Proprietary Limited and the Non-Executive 

Chairman of Rolfes Technology Holdings Ltd, Anchor Group Ltd and Tellumat Proprietary 

Limited, and the Deputy Chairman of Council at the University of Johannesburg. He is the 

founding and controlling shareholder of Dedicoal Proprietary Limited. He is also the Executive 

Chairman and controlling shareholder of a diversified investment company, Masimong Group 

Holdings Proprietary Limited.

Dr Adrian 
Saville

Adrian holds a Bachelor of Arts (Honours) (cum laude), M. Com (cum laude) and a PhD 

(Economics) from the University of Natal for which he was awarded the Economics Society 

of South Africa’s Founders Medal. He is a United Nations Educational, Scientific 

and Cultural Organisation laureate and a matriculant of Linacre College (Oxford). 

Adrian completed programmes in investing and competitive strategy at New York’s Columbia 

University and Harvard Business School in Boston. In 1994, Adrian formed an investment vehicle 

which became the forerunner to Cannon Asset Managers which he founded in 1998. Today 

Adrian serves as Chief Executive at Cannon Asset Managers. He also holds a Professorship 

of Economics, Finance & Strategy at the Gordon Institute of Business Science.
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Nicholas 
Dennis

Nick obtained his Bachelor of Commerce (Honours) degree at the University of the 

Witwatersrand. Nick over the years assumed roles as Managing Director of Colgate Sports 

Group of companies, Deputy Managing Director Joseph Terry (New York), and Assistant 

Managing Director of Colgate Palmolive, Germany. 

He returned to South Africa where he joined Barlow Rand Limited. He has served on the boards 

of Barlow Rand Limited, C G Smith Sugar Ltd, C G Smith Foods Limited, Tiger Brands Limited, 

Institute of Chartered Shipbrokers, Nedbank Ltd and Lodestone Brands Proprietary Limited, 

of which some he held an executive position as CEO. He currently serves on the board of Anchor 

Capital Limited, Medu Capital Proprietary Limited and Universal Paints Corporation Pvt Ltd and 

is an advisor to Sango Capital Management Proprietary Limited.

Douglas 
Smollan

Doug is a former Chairman of The Smollan Group which was founded by Doug’s father, 

Fred Smollan, in 1931. The Smollan Group employs roughly 50 000 people and has a presence in 

5 continents. He is passionate about South Africa, its people and its development. He served as 

President of Young Presidents Organisation Worldwide in 1994/1995, the second Non-American 

to do so in 50 years. 

At that time he was Chairman of Business Against Crime (BAC) Gauteng. In 2000, he joined 

BAC’s National Board. Doug heads up the Consumer Goods Council of South Africa Anti-Crime 

initiative. Doug is a Pioneer of the Nelson Mandela: “The Champion Within” Program with 

Life College to develop R1,000,000 champions by 2020.



The MeTTa Capital Investor Experience
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Peace of mind that comes from being adequately diversified 

R500k minimum investment providing an affordable diversification option into multiple Section 12J funds.

Personalised client experience 

One of the attractive features of Section 12J is the investment into private companies where visibility 

is enhanced. We believe the investor experience needs to speak to this, and hence each investor is given 

a personalised investment statement showcasing their exact investments and not just a fact sheet of 

performance. Investing is about trust and nothing builds trust more than a personal and transparent 

relationship.

House and track your investment in one place 

A clear picture at all times of your investment’s performance allows you to track the developments of each 

investment in the portfolio, and be part of each journey as these investments start to produce tangible results 

and returns.
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Building MeTTa Capital Moderate Risk Fund III
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1STAGE:

155 VCC’s Obtains the SARS approved Section 12J supplier list and embark on the 
desktop level screening process in evaluating each VCC’s ability to meet 
the portfolio’s investment mandate.

2STAGE:

66 VCC’s Through the completion of initial screening process and consultation to 
prior investment process results, a shortlist of VCC’s are invited to participate 
within the formal investment process.

3STAGE:

14 VCC’s Through requests of additional information MeTTa Capital then apply their 
strict investment mandate criteria to the second layer of screening to obtain 
a shortlist of VCC’s to be invited to present to the Investment Committee.

4STAGE:

6 VCC’s MeTTa Capital’s Investment Committee evaluates the due diligence and investment 
packs generated for each shortlisted VCC and, following the completion of all VCC 
interviews, compile and weight the strongest possible investment portfolio based on 
the portfolio’s specific investment mandate criteria.



Sectoral Diversity: Asset Allocation 28 February 2020

Composition: Holdings at 28 February 2020
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Underlying Fund Discussion
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Westbrooke Student Accommodation (STAC) strategy is to invest in a portfolio of 

property-backed student accommodation operations situated near higher learning 

institutions across South Africa.

• Targeted Net Return: 16%-17% IRR

• Target Gross Average Annualised Dividend Yield: 4.2%-5.9%

• Investor Earnings and Cash Flows: Annual dividends and capital growth 

  realisation upon exit 

• Fund Vintage: 2020

• Sector Focus: Hospitality/Student Accommodation

FUND MANAGER

Invest alongside Westbrooke Alternative Asset Management, the largest fund manager 

in the Section 12J space with R2.3 billion under management. A manager with an excellent 

track record of meeting investor objectives, deployment timelines and dividend distributions 

to investors. Westbrooke STAC have made partnerships with 4 established student 

accommodation operators across 8 locations.

GAIA Venture Capital is managed by GAIA Private Equity and has an investment focus

primarily in agriculture and infrastructure projects backed by a strong track record and 

relevant experience within their two companies, Agristar Holdings and GAIA Infrastructure 

Partners Limited.

• Targeted Net Return: 19%-20% IRR

• Target Gross Average Annualised Dividend Yield: 13-14%

• Investor Earnings and Cash Flows: Annual dividends

• Fund Vintage: 2018

• Sector Focus: Agriculture/Infrastructure

FUND MANAGER

A fund manager with a deployment track record of over R130 million deployed through 

their Section 12J vehicle into their agriculture and infrastructure pipeline of opportunities. 

• Infrastructure investing: Investors invest alongside GAIA Infrastructure Partners who have 

close to R3 billion in assets under management, spread across 9 investments including a JSE 

listed infrastructure fund - GAIA Infrastructure Capital.

• Agriculture investing: Investors invest alongside a vertically integrated macadamia 

nut business, whose owners have been farming successfully on a commercial scale for the past 

35 years. With established international off takers and a record of over 3 900 tons of dry nut in 

shell macadamias being exported per year, investor risk is mitigated through pre-signed exit 

agreements as well as guaranteed off-takers.
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The Optomise fund will invest in sectional title hotel units in the The Voco Hotel 

in Rosebank. Voco is part of IHG, the third largest hotel group in the world. The developer 

is Blend Property Group and through their agreement with Optomise Ventures guarantee 

investor’s yields and exit value making this one of the most sophisticated hospitality investment 

vehicles within Section 12J.

• Targeted Net Return: 15-16% IRR

• Target Gross Average Annualised Dividend Yield: 4,5%

• Investor Earnings and Cash Flows: Annual Dividends + Capital Growth Realisation upon exit

• Fund Vintage: 2020

• Sector Focus: Hospitality

FUND MANAGER

Invest alongside a strong and dynamic fund manager, with a substantial track record of 

deployment with over R280 million invested within 20 separate investments. MeTTa Capital 

investors have the benefit of being able to invest into their most ground-breaking investment 

to date, The Voco Hotel. With close to one permanent job created for every three rooms, 

this development does more than just generate stable and guaranteed returns but fulfills 

the Section 12J job creation mandate.

Sunstone Capital invests within highly liquid assets that retain their value over time. Large pipeline 

exists within the acquisition of fleets of commercial vehicles obtaining deep discounts due and 

providing large corporate fleet operators, such as Avis, with rental vehicles. This allows them to 

move away from the  operationally inefficient, intensive and excessive documentation processes 

of traditional hire purchase finance providers, allowing for expansion of fleets and a growth 

of operations.

• Targeted Net Return: 16%-17% IRR

• Target Gross Average Annualised Dividend Yield: 7,5%

• Investor Earnings and Cash Flows: Semi-Annual Dividends

• Fund Vintage: 2018

• Sector Focus: Industrial Rental/Moveable Asset

FUND MANAGER

Invest alongside one of the most experienced vehicle rental operators within the industry. 

Stan Medalie and Bruce King have over 17 years experience within the vehicle rental business with 

a current fleet of over 1000 vehicles across their various Avis Van Rental Franchises. The fund has a 

track record of an immediate deployment of capital as well as the payment of steady and predictable 

semi-annual dividends. Within their upcoming pipeline, they have already begun expanding their 

rental investment model into other asset pools such as Uber fleets and outdoor advertising, 

which offers our investors diversity and potential higher than advertised annual yields. 
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The investment strategy is to own and operate renewable embedded generation systems 

that generate income through the sale of clean, affordable energy to commercial and industrial 

clients through the sale of long-term (15-20 year) power purchase agreements. 

• Targeted Net Return: 18%-19% IRR

• Target Gross Average Annualised Dividend Yield: 6,5%

• Investor Earnings and Cash Flows: Semi-Annual Dividend + Capital Growth Realisation upon exit

• Fund Vintage: 2018

• Sector Focus: Renewable Energy/Solar

FUND MANAGER

Invest alongside a capable and experienced fund manager/Solar EPC company that is 

already positioned as an Independent Power Producer (IPP) in order to capitalize on the 

rapid demand for renewable energy alternatives required by corporate and industrial clients. 

With 20 investments already made within their Section 12J vehicle, Nesa are looking to expand 

and deploy onto their R350 million 12 month investment pipeline. With a strong deployment 

and dividend track record, Nesa presents itself as an excellent investment vehicle for investors 

looking to gain exposure to this rapidly expanding asset class.

Bright Light Solar specialises in providing cost effective, fully funded solar energy solutions to gated 

residential estates, commercial buildings and industrial clients. Bright Light Solar are the leading 

energy solutions provider to gated residential estates, where the renewable energy sector is seeing 

tremendous growth as body corporates are looking to save on electricity following Nersa’s agreed 

electrical price increases. 

• Targeted Net Return: 19%-20% IRR

• Target Gross Average Annualised Dividend Yield: 10,5%

• Investor Earnings and Cash Flows: Semi-Annual Dividends 

• Fund Vintage: 2018

• Sector Focus: Renewable Energy/Solar

FUND MANAGER

Invest alongside a mitigated credit risk investment model, enhanced through Bright Light Solar’s 

partnership with Sectional Title Solutions (Pty) Ltd, South Africa’s largest body corporate solutions 

provider, that underwrite any amounts owing from body corporates to Bright Light Solar. This mitigates 

default risk and allows for a regular flow of payments and thus regular dividends to our investors. 

With over R100 million in assets under management and a substantial pipeline of projects ready to be 

executed upon, investors can invest within a market leader that is positioned to capitalize on the rising 

demand for more affordable alternative energy solutions.
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Anticipated Return Profile

Anticipated Return Profile
This represents the forecasted cash flow profile of a R1 million investment using the assumptions outlined below.

Years

Cumulative Cash Returns
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Anticipated Return Profile
These represent the forecasted returns, gross of all taxes, of a R1 million investment using the assumptions as outlined below.

 

Assuming a natural person paying tax at the maximum marginal rate 

of 45% and subject to dividend withholdings tax of 20% where applicable. 

Returns are forecasted by applying the marketed returns of each VCC 

to their weighting within the MeTTa Capital Risk Fund III portfolio.

All returns shown are net of all fees charged by the investment managers, 

including their specific performance fees.

The cash flow profile and cash return chart demonstration may not 

necessarily reflect the actual returns that will be earned by MeTTa Capital 

Moderate Risk Fund III.

1.
2.
3.
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Fees paid to Approved Distributors/Advisors 

Fees paid to advisors and wealth managers do not impact investor returns and are directly paid from 

MeTTa Capital.

Fees to MeTTa Capital Managers

There are no fees payable to MeTTa Capital. This means that whether you invest directly into the VCC 

or through MeTTa Capital’s platform, your fees will remain the same.

Fees to the Investment Managers of the underlying Section 12J Funds  

Investment Managers charge fees to our and their own investors. These are the only fees payable by investors. 

Below is a compiled, weighted disclosure of the fees payable on MeTTa Capital Moderate Risk Fund III.

Fees for your Investment
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Complete and Submit Application and Mandate Form 

The investor and/or their mandated wealth manager can complete and 

submit the MeTTa Capital Moderate Risk Fund III application and mandate 

form, along with the required FICA documents to investors@mettacapital.co.za. 

If there is no application form within your investment pack, feel free to download 

it from the MeTTa Capital website, www.mettacapital.co.za 

STEP 01:

FICA Review, Approval and Investor Registry Update

Our fund administrator will conduct, and FICA review the submission and then 

send a request for payment upon approval. Once payment has been received, 

this will trigger the update of the investor registry and MeTTa Capital will proceed 

in the subscription of shares per the set portfolio weighting from the underlying 

VCC’s.

STEP 02:

Share and Tax Certificate Collection and Distribution

MeTTa Capital will collect, collate and distribute to you the investor and/or 

your advisor all your certificates along with an onboarding statement 

of your investment.  

STEP 03:

Claim your Section 12J Tax Deduction

With your tax certificates as proof, claim your Section 12J tax deduction at the 

start of the online tax season and receive your SARS refund. 

STEP 04:
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User Friendly Application Process



mettacapital.co.za

164 Katherine Street,
Pinmill Office Park, Building 2
Strathavon, Johannesburg
2196

An Authorised Financial Services Provider | FSP No. 48601

DARRYN FAULDS
Portfolio Fund Manager
079 874 1695
011 262 6433

darrynf@mettacapital.co.za


